ICIUM 2004 Theme Summary


Economic issues: pricing

Introduction

Medicines prices vary greatly between brand and generic versions of the same medicine within a country, and for those same products between countries (I-A).  However, medicines pricing has so far received little systematic attention. Price controls or negotiated discounts are available in most industrialised countries, but in developing countries these mechanisms are rarely used (I-A), even though medicines are often unaffordable for much of the population.  

Until recently, there has been no way to obtain reliable information on drug prices in most non-industrialised countries.  However, this situation has recently changed with the development of the WHO/HAI manual on Measuring Medicines Prices (SS-PN). Results using this methodology have demonstrated that there are large variations in medicines prices both within and between countries. 

Policy and programme recommendations 

Given the importance of medicines prices in determining access to and appropriate use of medicines, the following are recommended:

· Countries should conduct pricing surveys using the WHO/HAI methodology.  Prices should be compared at central, regional, and local levels (SS-PN). Results of these surveys should be shared with other countries (SS-PN). 

· International, regional and local systems should be established to monitor changes in medicines prices over time (SS-PN).

· Factors underlying variations in medicines prices should be critically examined in order to implement appropriate context-specific strategies and tools to make drugs more affordable (SS-PN).

· National governments and international organisations should monitor effects of medicines pricing policies and create awareness of medicines prices and their implications for equity and access through meetings with professional associations, procurement departments, health insurance groups, and other stakeholders (SS-PN).

· Countries must establish adequate quality assurance systems in order to increase confidence in and use of low cost essential medicines (I-AC).

Key research recommendations

Since reliable methods to measure prices are now available, future research should address the following questions:

· What are the positive and negative impacts of specific price control systems (or “pricing mechanisms”) used in different countries and health systems?

· What is the impact of differential pricing by pharmaceutical manufacturers and other pricing policies on access, use, and health outcomes (I-A)?






