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Introduction

High quality generic drugs have equivalent efficacy and generally cost less than brand name alternatives.  If product quality can be assured, then efforts to promote generic prescribing and generic substitution at the point of dispensing will result in more cost-effective care (H-A2). A variety of interventions, including financial incentives to providers and consumers, can be used to encourage higher rates of generic prescribing and substitution (T-AC).

However, there are a number of limitations to generics policies. Most importantly, although such policies may result in increased use of generic drugs, they do not necessarily improve the overall quality of prescribing (H-A2). Generics policies have been associated with increases in prescribing and higher expenditures for products that do not have generic equivalents (H-A2).

Policy and programme recommendations 

Policies and interventions to encourage greater use of generic medicines are key strategies to reduce costs of medicines to health systems and consumers.  Key recommendations to encourage greater use of generics include the following:

· Countries should examine and revise the range of legislative and policy areas that impact on the use of generics (T-AD).  

· International organisations should survey public procurement systems to determine prices, efficiency, and best practices in purchasing generic drugs (T-AC). To create more favourable environments for the use of generics, this information should be widely disseminated (H-A2).

· Hospitals should implement comprehensive approaches to promote the use of generics. These include listing generics in formularies, requiring prescribing by generic name, and promoting generic substitution (H-A2). The impact of such policies should be carefully monitored with indicators (H-A2).

· Governments, health insurers, and other payors should create appropriate incentives through financing and reimbursement mechanisms to promote generic prescribing and generic substitution (H-A2).

· To encourage greater acceptance of generic medicines, governments and health care systems must assure the quality of generic drugs (T-AC).

Key research recommendations

· What are the most effective policies and interventions in different settings to encourage generic prescribing and generic substitution (H-A2)?  How can these impacts be sustained (H-A2)?

· What are the impacts of increased rates of generic prescribing and substitution on overall use of medicines, cost, and health outcomes (H-A2)?






